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We are pleased to subnaitir repors on G20 trade and investment meass G-20 Leaders
reaffirmed at their last Summit meeting in Seoul on112 November 201Qthe extension of their
standstill commitment to resist protectionism until the end of 2013 (as agreed at their Toronto
Summit), and committed to ratlack any newprotectionist measusdhat may have risen, including
export restrictions and WT-@consistent measures to stimulate exporiBhey asked the WTO,
OECD, and UNCTAD to continue monitoring the situation and to report publicly on aasemal
basis. Theserepors, which areour second contribution fa2011, covermeasuregmplementedn the
periodfrom 1 May to mid-October2011. Attachedseparatelyis alsoa list of all trade and trade
related measures adopted by2G members since the beginning of thegle monitoring exercise in
October 2008n whichthe status of these measuiehighlighted This list is aimed at facilitating the
task of G20 members in exiting the trade restricting measures.

Angel Gurria Pascal Lamy Supachai Patchpakdi
SecretaryGeneral DirectorGeneral SecretaryGeneral
OECD WTO UNCTAD

Attachments: Joint Summary on @0 trade and investment measures
Trade report
Investment report
Summary of trade and tradelated measuresnceOctober 208 (made available
separately



Joint Summary on G-20 Trade and Investment Measures

G-20 Leaders reaffirmedat their last Summit meeting in Seouwn 1112 November 2010their
unwavering commitment to resist all forms of protectionism. Furthermoregnezaog the
importance of free trade and investment for globabvery, they committed to keep markets open

and liberalizerade and investment as a means to promote economic progress for all and narrow the
development gap.

Disappointingly weak growth isome G20 members and continuing macroeconomic imbalances
globally are testing the political resolve of many governments to resist trade protectionism. There is
no indication that, wer thepast six monthgecourse to new trade restricting measures yaR0 as

a group has slackened nor that efforts have been stepped up to remove existing restrictions
particularly those introduced sintige onset of theglobal crisis Indeed, he pace of implementation

of new export restrictionshas acceleratedver he recent periad Moreover, here is a growing
perception thatrade protectionism is gaining groumdsome parts of the worlas apolitical reaction

to current economic difficulties.

Unilateral actions to shield domestic industries and jobs frommniaienal competition, although
appealing from a narrow shedrm perspective, will not solve global problems, and on the contrary
may turn the situation worse by triggering a spiral efdiittat reactions in which every country loses.
The situation is1ot yet alarming, but it is clearly adding to the downside risks to the global economy.
There is a need for urgent action by th@to prevent any further deterioration in their collective
trade policy stance and to place their faith in open marketshenbenefits of freer trade at the heart
of their economic policies to {lgoot growth in the world economy.

On thepositive side a number oftrade facilitatingmeasureshave beerintroduced especiallyby
reducing or temporarily exemptirpmeimport taiffs and by streamliningrade procedures The
pace of removal of previous trade restrictive measures seems to be in¢reasitii remains slow
which adds to the concerns about the accumulation of restrictive measures.

With respect to internatiohinvestment, G0 members have on the whole continued to honour their
pledge not to retreat into investment protectionism. Most of the few investment policy measures
taken during the reporting period remove restrictions to international capital flovisarobe clarity

for investors. However, there have also been a few instances of new restrictions.

G-20 members have discontinued almost all support measures in response to the financial and
economic crisis and are slowly winding down financial positiacguired during their earlier
interventions. However, the recent resurgence of turbulence in financial marketweakening

growth prospects could create pressure for new government measures to support condyaaies.

time when the global economy urglgmeeds a boost from private investment to generate growth and
jobs, shorterm crisis managementill need to be coordinated with efforts to bodshg-term
productive investment. Ensuring that any future crisis response measuresrans@Eaenandnort
discriminatory as possible will help limit damage to the functioning of global capital markets.

In this context, v urge G20 governments teemain united in their efforts to strengthemltilateral
cooperationto find global solutions to the curreatonomic difficulties and risks. In particuldne
multilateral trading system needs to continueacting as an insurance policy against trade
protectionism The multilateral trading system has been instrumental in maintaining trade openness
during the dsis, thereby avoiding even worse outcomé&se forthcoming &0 Summit in Cannes

and the 8 WTO Ministerial Conference in December could send a strong signal about the need to
keep markets open, resist protectionism, rederve and strengtheretglotal tradingsystem so that

it continuegperforming this vital function in the future.
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EXECUTIVE SUMMARY
Political resolveto resist protectionism is under stress

Disappoiningly weak growth in some @0 countries and continuing macroeconomic imbalances
globally are testing the political resolve of many governments to abide by-Bec@mmitment to

resist protectionism, as reaffirmed by the2G Leaders at their last SumrMieting in Seoul. Over

the period under review, there is no indication that recourse to new trade restricting measures by the
G-20 as a group has slackened nor that efforts have been stepped up to remove existing restrictions,
particularly those introduckesince the onset of the financial crisis. Moreover, there is a growing
perception that trade protectionism is gaining ground in some parts of the world as a political reaction
to current local economic difficultieis difficulties that trade restrictiorgre very poorly equipped to
resolve, such as the case of currency fluctuations and macroeconomic imbalances. There are various
signs of a revival in the use of industrial policy to promote national champions and of import
substitution measures to back timt policy. Unilateral actions to shield domestic industries,
although appealing from a narrow shttm perspective, will not solve global problems; on the
contrary, they may make things worse by triggering a spiral -6brtitat reactions in whichwery

country will lose.

The situation is not yet alarming, but it is clearly adding to the downside risks to the global economy.
There is a need for urgent attention by th2@3o prevent any further deterioration in their collective
trade policy stancand to place their faith in open markets and the benefits of freer trade at the heart
of their economic policies to 4#@oot growth in the world economy. Taking steps to keep up the
process of trade opening is important in this context.

The occurrence ofiew tade restrictons is still a matter of concern

The pace of implementation of new trade restrictions #80@&@conomies has not decelerated over the
past six months. The number of restrictive measures (and those that have the potential to restrict or
distort trade) introduced since the beginning of May 2011 has declined slightly to 108 down from 122
recorded during the preceding six months. Not a0Geconomies took trade restrictive measures,

and some took the welcome step of introducing new megado facilitate trade by, for example,
reducing import tariffs. Around half of the total measures recorded over this period can be considered
as trade restrictive.

2 This is intended to be a purely factual report and is issued under the sole rekyonsithe
DirectorGeneral of the WTO. The report has no legal effect on the rights and obligations of WTO Members,
nor does it have any legal implication with respect to the conformity of any measure noted in the report with any
WTO Agreement or anyrpvision thereof. This report is without prejudice to Members' negotiating positions in
the Doha Round.



New import restrictive measures taken during May to-@atober 2011 cover around 0.6%total

G-20 imports, which is the same share recorded during the previous six months. Restrictive measures
affected mainlymachinery and mechanical appliances, articles of iron and steel, electrical machinery
and equipment, organic chemicals, plastios, manmade staple fibres.

Export restrictionscontinue on an upward trend

The previous monitoring report highlighted the upward trend in the imposition of export restrictions
by G20 economies, affecting mainly food products and some minerals. Thid fr@s been
confirmed over the past six monthdMore new measures were put in place during May to-mid
October2011 than in the past. Although the majority of these actions were justified on the grounds of
national responses to rising food prices, to eeclomestic supply, or to address resource depletion,
they nevertheless go against the2@ standstill pledge in this respect, and have the potential to
seriously affect trading partners.

As noted in the previous report, there is a risk that, in the eds#rclearer multilateral disciplines,
governments may be tempted to use export restrictions to alter to their advantage the relative price of
their exports or to expand production by domestic industries. Morargesed discipline on the use

of exportrestrictions and closer multilateral cooperation is needed to mitigate the impact of these
measures on importing countries.

The removal of previous restrictiongill too slow

Most of the trade restrictive measures introduced since the beginningtfdbemonitoring exercise

are still applicable. Out of a total of 674 measures that can be considered as restricting or potentially
restricting trade taken since October 2008, 19% have been eliminated. At the time of the last
monitoring report in May 201, around 18% of the 550 restrictive measures had been removed. The
removal rate continues to be principally determined by the termination of trade remedy actions or the
end of temporary tariff increases. As a result, the cumulative share of worldatfacked by new

trade restrictions since the start of the financial crisis continues to rise, to over 2% today. This is far
too high, and should be addressed urgently.

Risks and uncertairiesfor the world economyre increasng

The global economy hasniered a dangerous, uncertain phase after the encouraging signals of
recovery seen at the end of 2010 and the beginning of 2011. Downside risks and uncertainties for the
global economy are now growing: global activity is slowing down, economic perfoencamtinues

to be uneven across countries, high debt levels and financial volatility are rising, high unemployment
levels persist in many countries, and confidence has fallen sharply recently. These risks are
aggravated by perceptions in markets that gowents' responses to these challenges have been
inadequate so far.

World trade growth is slowing

World trade has grown more slowly than expected in recent months. Developed economies have been
hit by a number of problems ranging from the impact of nahtisasters to issues related to national
budgets, credit conditions, and sovereign debt crisis. In light of the deteriorating economic situation,
the forecast for world export growth in 2011 was revised to 5.8%, down from the earlier estimate of
6.5%. Developed economies' exports are expected to rise by 3.7% and those from developing
countries by 8.5%.

The multilateral tradng system continues to be an insurance policy against protectionism
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During the 20089 global crisis, @0 economies were forehmost part able to resist protectionist
pressures, but their collective commitment is being tested by weaker economic growth, high
unemployment and fiscal austerity. The multilateral trading system has been instrumental in
maintaining trade openness dgithe crisis. Members need to preserve and strengthen this system so
that it keeps performing this vital function in the future.

The best way to further open trade in a global, predictable and transparent manner remains the
multilateral route. It ishe multilateral trading system that has helped countries navigate the crisis so
far and resist protectionism.

In a context of great economic uncertainty and rising global risks, it is all the more important that the
process of global trade opening congs. For this to happen,-Z® Leaders, as well as other
participants to the trade negotiations, need to show leadership, pragmatism, and determination to find
a way out of the current impasse in the Doha Round. The forthcofiMjristerial Conference
provides a possibility to find a path forward.

l. INTRODUCTION

1. This sixth Report reviews trade and tradéated measures undertaken b@Geconomies in
the period from 1 May 2011 to midctober 2011. Monitoring Reports covering previous periods
were issed on 24 May 2011, 4 November 2010, I4ne 2010, 8 March 2010, and
14 SeptembeR009°

2. Section Il of the Report presents a comprehensive description of all trade ancklabe:
developments duringhé reviewed period. Governmesupport measures imgrhented during this
period are covered in section lll, and developments in Trade Finance in section IV. The final section
of the Report provides the context of recent economic and trade trends.

3. The countryspecific measures listed in Annexes 1 (trade taaderelated measures) and 2
(government support measures) are new measures taken2By eGonomies during thperiod

covered Measures and programmes implemented before May 2011 are not listed in the Annexes. A
summary table, listing all relevant meess taken since the beginning of the trade monitoring
exercise in October 2008 and indicating the status of the listed measures, is provided separately and
can be downloaded from the WTO's Website.

4, Information about the measures included in this Reporteen collected from inputs
submitted by &0 members and from other official and public sources. All information collected
was sent for verification to the -8 member concerned; 18-ZB delegations replied to the
verification request. Where it has rimen possible to verify a meastioemally, that fact is noted in

the Annexes.

1. TRADE AND TRADE -RELATED POLICY DEVEL OPMENTS
A OVERVIEW
5. At their last Summit meeting in Seoul,-Zb Leaders reaffirmed their "unwavering"

commitment to resist all forms of protemtist measures. Furthermore, recognizing the importance of
free trade and investment for global recovery, they committed to keep markets open and liberalize

% These reports have been prepared in response to the request bgate Ge WTO, together with
other international bodies, to monitor and repaiblicly on G20 adherence to their undertakings on resisting
protectionism and promoting global trade and investmen20 Geaders meeting in Seoul on-12 November
2010 reaffirmed the extension of their standstill commitment to resist protectionidnthengéind of 2013 (as
agreed at their Toronto Summit), and committed to "roll back any new protectionist measure that may have
risen, including export restrictions and WAionsistent measures to stimulate exports”, and asked the WTO,
OECD, and UNCTAD taontinue monitoring the situation and to report publicly on a-semual basis.
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trade and investment as a means to promote economic progress for all and narrow the development
g9ap.

6. Seen from the perspective of this commitment, diesirthat there have been many instances
where the pledges were not followed. Moreover, there are concerns that the political climate in some
regions is turning towards a retreat into protectioniand that a tendend¢gwardsindustrial support
combined withtraderestrictive measuress emergingn some countries. Calls have been made by
some political leaders to give preference to domestic products over imported ones, or "not to import
what can be produced at home". Although these political statements were not always followed by
specific trade measures, they nevertheless inject uncertainty into world markets.

7. Over the reviewed period, most-Z& governments have put in place new measures that
restrict or distort trade, or thaave the potentiab restrict or distort trade. An upward trend in trade
restrictions was recorded at the time of the previous monitoring report in May 2011. Thikasend
continuedover thelastsix months and is addy to the stock of trade restrictive measures already in
place.

8. The number of potentially restrictive measures (including both import and export measures)
taken by G20 economies has not decelerated significantly over the past six months compared with
the previous periods. Table 1 shows the evolution of these numbers based on the information
contained in Annex 1 of thisdport andn previous G20 monitoring reports.

Table 1
Trade restrictive measures by G20 economies
. Third Report Fourth Report Fifth Report (mid - Sixth Report
First Report Second Report (Mar - r'r?id— (mid—MaS ~ O'?:t i} ( (May‘—)
Type of measure  (APr - Aug 09) (Sep 09- Feb 10) May10) mid-Oct 10) Apr 11) mid-Oct 11)
5 months 6 months 3 months 5 months 6 months 6 months
Trade remedy 50 52 24 33 53 44
Border 21 29 22 14 52 36
Export 9 7 5 4 11 19
Other 0 7 5 3 6 9
Total 80 95 56 54 122 108
Note: Measures included in this table are those that restrict or have the potential to restrict and/or distarh&radeasures counted

in the talle are not all comparable, in particular in terms of their potential impact on trade flows. It has been estimai2@ that G
economies put in place 148 trade restrictive measures during the period October 2008 to MardraB@0®does not include
govenment support measures listed in Annex 2.

9. The pace of initiation of new trade remedies investigations has slowed down somewhat over
the past six months. Fewer border measures, in the form of tariff increases andamatic import
licensing requirementsvere recorded during this period.

10. However,the clear upward trend in the imposition of new export restrictions observed during
mid-October 2010 to April 2011 has continued over the past six modthsew measurdhat have

the effect of restricting azontrolling exportavere implemented. These measures were mairlye

form of taxes, quotasnd bans, and affected certain minerals and some food products.

11. New import restrictive measures introduced by2@economies from May to miQctober
2011, alongnith new initiations of investigations into the imposition of trade remedy measures, cover
around 0.5% of total world imports, and 0.6% of tote?@Gimports (Table 2)

* These percentages represent the trade coverage of the measures; they do not indicate the size of their
impact on trade. The value of trade is calculated using the UNSDIr&ierdatabase, and is counted at the six
digit tariff line level.



Table 2
Share of trade covered by &0 restrictive measures
(Per cent)

October 20@8 to November 2009 to May 2010 to mid  Mid -October 2010 May to mid-
October 2009 May 201G October 2016 to April 2011° October 201F
In total world imports 0.8 0.4 0.2 0.5 0.5
In total G20 imports 1.0 0.5 0.3 0.6 0.6
a Based on 2008 import figures.
b Based on 2009 import figures.
c Based on 2010 import figures.
Source WTO Secretariat calculations, based on UNSD Comtrade database using import figures. Import figu ificl@le intra

EU27 imports.

12. The new trade restrictive measures affect a xeltiwide range of products.

In terms of

number of trade measures, the sectors most frequently affected during the period undesreeview
machinery and mechanical appliances, articles of iron and steel, electrical machinery and equipment,

organic chemials, plastic and plastic articles, motor vehicles, and-made staple fibres.

The

sectors most heavily affected in terms of trade coverage are motor vehicles, electrical machinery and
parts thereof, machinery and mechanical appliances, rubber andsattiekeof, and paper and

paperboard (Table 3).

Table 3
G-20 restrictive measures, 1st May 2011 to mi@ctober 2011
(Per cent)

HS Chapters

Share in total restriction

Total imports affected

Agriculture (HS 01-24)
HS 01- Live animals
HS 02- Meat and edible meat offal
HS 03- Fish and crustaceans
HS 04- Dairy produce

HS 07- Edible vegetables

HS 08- Edible fruit and nuts

HS 12- Oil seeds and oleaginous fruits

HS 15- Animal or vegetable fats and oils and their products
HS 16- Preparation of meat and fish

HS 17- Sugar and sugar confectionary

HS 20- Preparations of fruits, vegetables and nuts

HS 22- Beverages, spirits

HS 23- Residues and waste of food industry

HS 24- Tobacco and manufactured products

Industry products (HS 25-97)
HS 25- Salt, silphur, plastering materials, lime and cement
HS 28- Inorganic chemicals
HS 29- Organic chemicals
HS 31- Fertilizers
HS 32- Tanning or dyeing extracts
HS 37- Photographic or cinematographic goods
HS 39- Plastic and articles thereof
HS 40- Rubber and articles thereof
HS 42- Articles of leather
HS 43- Furskins and artificial fur
HS 44- Wood and articles of wood

HS 05- Products of animal origin, not elsewhere specified or included

100.0

8.2
13
16
0.3
14
0.0
1.0
0.0
0.3
0.0
0.0
0.0
0.0
1.7
0.1
0.3

91.8
0.2
0.0
1.7
0.0
0.7
0.1
0.5
3.7
11
0.0
0.2

Table 3 (cont'd)
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HS Chapters Share in total restriction
HS 47- Pulp of wood or of other fibrous cellulosic material 0.0
HS 48- Paper and paperboard 2.7
HS 49 - Printed books, newspapers and other products of the prit

industry 0.3
HS 52- Cotton 0.0
HS 54- Man-made filaments 00
HS 55- Man-made staple fibres 0.4
HS 60- Knitted or crocheted fabrics 0.0
HS 61- Clothing, knitted or crocheted 0.7
HS 62- Clothing, not knitted or crocheted 0.9
HS 63- Other made up textiles articles 0.0
HS 64 - Footwear 0.0
HS 68- Articles of stones 0.1
HS 69- Ceramic products 0.3
HS 70- Glass and glassware 0.2
HS 72- Iron and steel 11
HS 73- Articles of iron and steel 2.1
HS 74- Copper and atrticles thereof 0.1
HS 76- Aluminium and articles thereof 1.6
HS 81- Other base metals and articles thereof 0.0
HS 82- Tools of base metals 0.1
HS 84- Machinery and mechanical appliances 4.6
HS 85- Electrical machinery and parts teef 13.2
HS 87- Vehicles 54.6
HS 89- Ships, boats and floating structures 0.1
HS 90- Optical and other precision instruments 0.1
HS 95- Toys, sports requisites 0.2
HS 96- Miscellaneous manufactured articles 0.0
HS 97- Works of art, collectors' pieces and antiques 0.0

Note: Calculations are based on 2010 import figuEestimatesof trade coveragaere maddor measures for whichlS codes were

provided or were easy to identify.

Source: WTO Secretariat estimes, based on UNSD Comtrade database.

13. Among the norverified measures, the most frequent actioslsite to export restrictions
(registration requirements, tariffand bans), neautomatic import licensing requirements, and
government procurement measueswell as some cases of tariff reductions.

14. Concerns remain about the impact of administrative practices dbabrding to some
countries significantly restrict trade opportunities. For example, concerns continue to be raised about
the length of time teen by some countries to grant ramtomatic import licences (in some cases the
procedure igeportedto take up to 210 day$or exampleon shoes);however it was not possible for

the Secretariat to verify these assertions because the actions wer@rmashdinistrative decisions

and not on written regulations.

15. During the reviewed period, there were also instances where governments put in place
measures to further facilitate trade, in particular through the temporary reduction of import tariffs
(someon a temporary basis) or the streamlining of trade procedures. Out of a total of 215 trade and
traderelated measures recorded in Annex 1, around 50% can be considered as measures facilitating
trade. This compares with 45% during the period-@wtiober 2010 to April 2011, and 48%
recorded in the fourth G0 report.

16. In the area of trade in services;2B economies are maintaining the general thrust of their
services trade policies atelvels of market openness. ®dwor a few instances in which the ginal
restrictive effect of policies has been attenuatetivaork-permit requirements for certain categories
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of workersbeen removedby a fewcountries, restrictive measures introduced in the last couple of
years are still in place.

17. A Summary Table (madevailable separately online) provides information on the status of all

the measures taken since October 2008, and indicates their current status. Out of a total of
674measures that can be considered as restrjcimgptentially restrictingtrade implemsted by G

20 economies since October 2008, 1B&we beereliminated. At the time of the last monitoring
report in May 2011, around 18% of the 550 restrictive measiagbeememoved. The removal rate
continues to be principally determined by the teation of trade remedy actions or the (automatic)

end of temporary tariff increases.

18. A new feature observed during this period is a trend to address what is perceived as currency
undervaluation through trade measures. Exchange rate developments havisgiversome cases,

to currency intervention and fed into requests by industries to more tailored assistance and protection
from foreign competition.

B. EXPORT RESTRICTIONS

19. A significant issue inthe previous trade monitoring report was the emergence ategasing

trend in export restrictiongmposed mainly on food products and some minerals. Measures included
export taxes in response to rising prices for agricultural products and export quotas on certain metals
and minerals with a view to securing dot@supply and to addressing resource depletion.

20. This upward trend has been confirmed during the past six months. More restrictive measures
were recorded than in past periods.

21. From May 2011 to midOctober 201119 new measures aimed at directly or indikect
restricting exports have been implemented, compared Witindasures in the preceding-amonth

period. Restrictive measures were taken mainly on certain raw materials and minerals. Slightly more
than 25% of the reported restrictive measures affedt fwoducts.

C. SANITARY AND PHYTOSANITARY MEASURES

22. The G20 members are very active when it comes to measures taken for food aafety,
animal and plant health protection. All WTO Members are obliged to provide an advance notice of
intention to introduce ew or modified SPS measures, or to notify immediately when emergency
measures are imposed; the2G members remain among the WTO Members with the highest
numbers of notified measures. In previous year@0@nembers' notifications have accounted for a
corsiderable share of all SPS notifications: 55% from April to-@aober 2008, 48% from April to
mid-October 2009, and 66% from April to midictober 2010. This share continued to rise, and for
the period from April to mieDctober2011, G20 members' notifiations represented 68% of all SPS
measures notified by WTO Members.

23. The number of SPS measures notified b@Members from April to midDctober 2011 is

slightly above the corresponding period of the previous year, and significantly higher than for the
same period in 2008 and 2009 (Charf 1pbove this general rising trend in notifications, a recent
marked increase in emergency notifications can also be observe2D Mgmbers submitted 19
emergency notifications from April to miOctober 2011, comparedavith eight emergency
notifications during the corresponding period in 20IBese 19 notifications account for just 32% of

the total number of emergency measures notified by all WTO Members from April {©ctother

2011. It may be that the-80 membersas other developed Members of the WTO, have a more
extensive SPS regulatory system in place that addresses many emergency situations without the need
to introduce or change regulations, and hence without the need to notify the WTO.

5 SPS notifications are covered from 1 Aprinid-October 2011 so as to ensure continuity of data since the last
reporting period antb adequatelyeflect general tredsidentified on theébasis ofSPS notifcations
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24, It is encouraging thahany of the @0 Members are following the recommendation to notify

SPS measures even when these are based on a relevant international standard, as this substantially
increases transparencygegding SPS requirements.f e 389 regular notifications mady G20

Members from April to migDctober 201148%indicated that an international standard, guideline or
recommendation was applicable to the notified measure (117 Gadedards, 19 OIE standards,
491PPC standards). Of these 185 notifications, (68%6) indicated that the measure being notified

was in conformity with existing standards.

Chart 1
SPS notifications by G20 economies

Number of notifications
450

350 A
300 -
[
250 -
200 - |E|
|

100 4

50 -

0 T T T
04/2008 - 10/2008 04/2009 - 10/2009 04/2010 - 10/2010 04/2011 - 10/2011
| [ Regular I Emergency |
Source:WTO Secretariat estimates.
25. International standards often provide useful guidance regarding measures to address disease

outbreaks and other emergency situations. Indeed, 18 of the 19 poyengdifications made by -G

20 Members from April to mig®Dctober 2011 indicated that an international standard, guideline or
recommendation was applicable to the notified measure (nine Codex standards, three OIE standards,
six IPPC standards). Thirteen thie 18 emergency notifications that indicated the existence of an
international standardflagged that the notified measure was in conformity with such standard.

26. Members are asked to identify the purpose of the measure being notified, although many
measues have more than one objective. Most of the emergency measures notifie2Dldviéenbers

during the period of April to mi®Dctober 2011 concerned measures to protect human health: 11
notifications were related to food safety, 11 to the protection ofiharfrom animal diseases or plant

pests, three were related to animal health, and seven to plant protection. This means that several of
the 19 emergency notifications during this period identified more than one objective for the measure.

27. The Fukushima ndear power plant crisis of 11 March 2011 triggered most of the
emergencyelated notifications for human health protection for the almeetioned period,
reflecting the concerns of-@0 Members with the dangers of irradiated foods. An important element

to these notifications was that they concerned temporary bans that in most cases were limited to
products only from contaminated areas in Japan (generally from five prefectures).
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28. Measures maintained by-20 Members are often discussed in the SPS Committeetop

ten Membersn terms of complaints about measures they mairarall G20 Members, and specific
trade concerns (STCs) raised on the basis of measures maintainedObil@nbers (231 in total)
account for 70% of all STCs raised to date (330tal}. For example, in the June 2011 meeting of
the SPS Committee, four of the five n&¥Csraisedwerein relation to G20 Members' measures,
whereas eight of the eleven previously raised concerns relatee?@ NBembers' measures. The
proposed agendar the SPS Committee meeting of-20 October 2011 includes eighew STCspf
which four regard measures maintained b2@GMembers. In this proposed agenda, 12 of the 17
previously raised issues concern measures maintainee2@yM@&mbers.

29. The distribuiion of STCsraised or discussed in relation to measures maintained-2§ G
Members from September 2006 to ridtober 2011 is provided in Charf 20f the 115 specific
trade concerns raised or discussed in the SPS Committee from September 2006 ¢bad 2011
83 concerned measures maintained by G20 Members.

Chart 2
Specific trade concerns about @0 SPS measures, September 2006 to rttober 2011
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Source:WTO Secretariat.

30. Chart 3 details the subjentatter of the STCs raised on the basis of measna@istainedby

G-20 Members to date, by reference to all the STCs raised to date in the SPS Committee. It shows
that food safety is slightly more prominent in STCs brought agair® Glembers: 34% of STCs
brought against @0 Members were on the subject of food safety, whereas the corresponding figure
in all STCs is 32%. The proportion of animal health relatettems raised on the basis of measures
maintained by @0 Members (34%), is less than that in all STCs (38%).

® STCs are covered from 1 September 2006 to@utbber 2011 so as to ensure continuity of data since the last
reporting period. The term ‘raised or discussed' indi¢htgsa measure raised, for instance, in the Octob&® Meeting
and subsequently discussed at the March 2011 meeting, would be counted only once.

" The figure includes the eight new STCs included in the proposed agenda for the SPS Committee meeting of
19-20 October.
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Chart 3
Specific trade concerns by SPS subject matter
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Note: Figures include the new STCs in the proposed agenda for the SPS Committee meetitty@ftbber.
Source:WTO Secretariat estimates.

31. Food safety was clearly more present in the STCs raigathss G20 Members at the
June2011 meeting when all four new STCs raised wenecpally on food safety. In contrast, during

the previous years, the STCs raised against G20 Members have covered different subject areas (for
example, of the six new "G20 STCs" raised at the June 2010 meeting, two were principally on food
safety, two oranimal health, and two on other concerns).

D. TECHNICAL BARRIERS TO TRADE (TBT)

32. Notifications of technical regulations and conformity assessment procedures to the TBT
Committee fell slightly during May 2011 to October 2011: 434 notifications were submitted,
comparedwith 471 notificatons in the previous fivenonth period. The share of notifications by-G

20 economies in total notifications dropped compared with the previousntm¢h period; &0
notifications made up 37% tietotal in the previous fivenonth period

33. The number of specific trade concérmaised and discussed in the TBT Committee has
grown considerably since the first concern was raised in 1995totédh Members have raised
317STCs in the Committee, with the bulk of new STCs rhisethe last five years. During the

period 1995 through 1999, the average number of new STCs raisadghtisduring 2000 through

2006, the average number was a6¢during 2007 through 2010 the average number rose tdi3d.

trend is expected to ctinue in2011 with 31 STCs raised from January through September alone.
The possible reasons behind this increase are multiple. To a certain extent, it may reflect an increase
in participation of Members in the work of the TBT Committee and associatatei@ess of the
importance of implementing the provisions of the TBT Agreement. It could also indicate that
Members are increasingly taking regulatory measures affecting trade in goods as a means of meeting

8Under the TBT Agreement, WTO Memberg aequired to make a notification if a proposed regulation may have
a significant effect on trade of other Members anil i§ not based on an international standard. Since the Agreem
entered into force, about 140 notifications of new or changedytdations have been submitted byBMTO Members.

® Specific trade concerns relate doaft technical regulations or conformity assessment proceduag¢sire raised
for discussion in the TBT Committee most frequently because of concerns about thelpmtantizal trade effects.
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policy objectives. In the Committee's reviewtlofse measures, the most frequent reason for raising a
measure is the need for more information or clarification about the measure at issue. Thus, the
Committee serves as an important monitoring mechanism in that it proadepportunity for
multilaterd review, enhancing botthetransparency and predictability of regulations.

34. Measures maintained by-2D economies are frequently discussed in the TBT Committee.
Approximately 94% of the specific trade concerns raised to date (@99&ober 2011) haveelated

to draft measures of, or measures maintained b0 ®embers. During 2011, all bthree new

STCs raised concerned measures maintained by G20 Members. The scope of the TBT Agreement is
broad (the Agreement applies to all produtctendustrial aswell as agricultural), and measures
affecting trade in a wide variety of products have been challenged. Among the most frequent
products at issue are: food products, alcoholic beverages, hazardous substahoglsemicals.
Recently, a number of drafteasures relating to tobacco have been discussed.

35. One particular tobaceelated measure was discussed at length during the June 2011 meeting
of the Committee. Fourteen Members raised tratited concerns over Australia's new draft bill
regulating the apearance and features of tobacco packaging. According to the draft legislation, all
tobacco products sold in Australia would have cbedoured plain packaging as of 1 July 2012. No
logos or brand images would be permitted on the packaging. The proandtiame would appear in
uniform font on the front, tapand bottom of the package, and graphic health warnings would be
displayed.

36. Whil e Australiabés public health objectives w
such regulations could create ameaoessary barrier to trade, since they viewed the measure as more
trade restrictive than necessary to achieve Aust
that Australia had not provided sufficient scientific evidence linking tobacco plakagiag to a

reduction in tobacco consumption; they questioned the efficacy of the measure to achieve the stated
objective. Australia claimed that plain packaging was effective in curbing tobacco consumption, as it
would eliminate one of the last remaigiforms of tobacco advertising: packaging. This measure

had been notified to the WTO on 8 April 2011.

37. Also at the June meeting, Members raised concerns about the negative trade impact of
Franceds Gr,evhichlincledes Zrovisians/ on product lban footprint labelling and
environmental lifecycle analysis. The law was to put into place gyeaetrial programme of carbon
footprint labelling as of 1 July 2011. Concerns focused, in particular, on the inclusion of
transportation emissions in the dewt carbon footprint, and the fact that carbon footprint labelling
could eventually be made mandatory in France. Members argued that this law could disadvantage
imported goods in the French market.

38. Under the WTO Dispute Settlement Understanding, thelpandéJnited States Measures
Affecting the Production and Sale of Clove Cigarettes (complaint by Indonesia) has conalitided

the report of the Panel circulated on 2 September 2011. A second panel report, on United States
Measures Concerning the Ination, Marketing and Sale of Tuna and Tuna products (complaint by
Mexico), was circulated on 15 September 2011. Two additional disputes dealing with TBT matters
are currently under consideration. Following a request from Norway, a paseéstablishedn

21 April 2011 to examine the EMiide import ban on seal products.n@herpanel was established

on 19 November 2009 following complaints by Canada and Mexico over ceridircadintry of

origin labelling requirements.

E. TRADE REMEDIES

39. Contrary to whatvas widely anticipated, the global financial crisis thedjan in 2008 has not

so far lel to an increase in the use of trade remedi€@n the contrary, the statistics show a
considerable global slowdown in trade remedies activity since 2008. The figithesspect to &0
members parallel this global trend. The most recent data available show that initiations of trade
remedy investigations by -0 members have declined in 2011 compared with 2010, except with
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respect to countervailing duty investigatgo The analysis provided below with respect to initiations
is based on a comparison of Janu@gptember 2011 with the same period in 2810.

Anti-dumping

40. The previous WTO monitoring report for-ZD members reported that adtimping
investigations initited by these countries had piped slightly from October 2008pril 2010 to
October 201pril 2011 The data in Table 4 show that this declining trend is continuing more or
less at the same slow pace. DuribgnuarySeptember 2011, &0 members initid 90 ant
dumping investigations, compared with 95 initiations during the same period in 2010, a decline of
5%. This decline seems to result mainly from decreased activity by India and Brazil. Australia and
the United States increased their activigndicantly, followed, to a lesser extent, by South Africa,
Mexico, and Indonesia.

Table 4

Initiations of anti -dumping investigations
G-20 Members January - September 2010 January - September 2011
Argentina 7 7
Australia 7 16
Brazil 18 13
Canada 2 1
China 4 2
EU 13 11
India 32 14
Indonesia 3 6
Korea Rep.of 3 0
Mexico 2 5
Russian Federatién 0 1
South Africa 0 3
Turkey 2 1
United States 2 10
TOTAL 95 90

a Non-WTO Member. Data for the Russian Federation ctdkérom unofficial sources.

Source: WTO Secretariat calculations.

41. In terms of products affected by agtimping initiations, the general outlodid not change

significantly during January to September 2011 compared with the same period in 2010. In both
periods, metalsvereby far the most affected products, followed by chemicals and plastics.

Countervailing Measures

42. The two previous monitoring reports for the2G members reported a decrease in the number
of initiations of countervailing duty investigatis. Table 5 shows that the trend has reversed in 2011,
although the number of initiations remains low in absolute term20 @embers initiated 15 new
countervailing duty investigations between January and September 2011, comjithrezight

1 Data for JanuarBeptember 2011 collected from various unofficial sources.

™ The initiation of an investigation provides a more timely indication of potential trend changes in
trade remedy action than the final imposition ofi-@umping orcountervailingduties, since investigations can
take 2 months or more to complete. It should be noted that the initiation of an investigation does not
necessarily result in the imposition of a final measure, but the frequency of ingiadarbe used as a proxy for
the degree of pressure exerted on governments to raise trade barriers at a particular time.
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initiations in the same period in 2010. It is worth noting that n@0Gmember, except China,
decreased its countervail initiations between these two periods. Brazillexido, which had no

initiations in JanuarnBeptember 2010 each initiatedree countervailing duty investigations in

JanuarySeptember 2011. Initiations by the United Stabssfrom two to four in the same period.

Table5
Initiations of countervailing duty investigations

G-20 Members January - September 2010 January - September 2011

Australia
Brazil
Canada
China
EU

Mexico

A W W O P W B

United States
TOTAL

o N O W+ B O Bk

15

Source: WTO Secretariat calculations.

43. In terms of product coverage of countervail initiations, metadee inthe lead during both
periods. However, some of the new initiatisim JanuarySeptember 2011 targeted other industries
such as chemicals (3), textiles (3), plastics (2), and machinery (2).

Safeguards

44, Safeguard activity by @0 members decled during the reviewed period. The sta
monitoring report for the @0 members showed that initiateof safeguard investigations by-Zg
members remained stable between Oat@@9 April 2010 and October 20LApril 2011. The
number of initiations of hew safeguard investigations over itse dight months of 2011 decreased
compared with the same period in 2010 (Table 6).

Table 6
Initiations of safeguardinvestigations

G20 Member January - September 2010 January - September 2011

EU

India
Indonesia
Mexico
Turkey
TOTAL

© O Bk N O P
g Fr O W rFr O

Source: WTO Secretariat calculations.
F. POLICY DEVELOPMENTSIN TRADE IN SERVICES

45, In the area of trade in services;28 economies are maintaining the general thrust of their
services trade policies and levels of market openness. In the periedoandideration, a few-&0
countries havereducedi without eliminatingi the restrictive effect of specific sectoral service
policies, and removed work permit requirements for certain categories of workers. But for-gtbst G
Member countries, the restfiive measures introduced in the last couple of years are still in place.

46. On 20 May 2011, the Argentine Insurance regulator (Superintendencia de Seguros) enacted
Resolution 35,794 clarifying the scope of the new reinsurance regulatory scheme in Argentina
forth in Resolution 35,615 of 21 February 2011, which was discussed in the previous report.
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Resolution 35,615 limited reinsurance operations in Argentina to foreign reinsurers who, by 1
September 2011, were willing to establish a local branch in Airgerunless, due to the nature of the

risk and the lack of local capacity, the Superintendencia granted a discretionaagppreal
exception. Resolution 35,794 sets forth limibm offshore reinsurance operations, regulates
retrocession and reinsuranoperations between companies belonging to the same financial group,
and lays down capital requirements for reinsurers setting up a branch in Argentina. Under Resolution
35,794, local reinsurers are allowed to retain 10% of their eligible equity and taiistateleast 15%

of the reinsurance premn ceded to them. The first3850 million of any individual risk must be
reinsured by locally based reinsurers. The portion of the risk exceeding US$50 mélydre offered

to local or foreign reinsurers registeras such with the Superintendencia. The Resolution also makes
clear that retrocession &gdocal or a foreign insurer is allowed, provided that foreign retrocessionaires
meet the registration requirements. The new regulatory framework also limitgynotna risk
transfers from ceding compies holding a local licemcto group companies based abroad at 40% of
the annual premium. This limit may be exceeded exceptionally if the Superintendencia grants an
authorization to a ceding company that shows the¢iage cannot be obtained through local insurers.

47. The Indonesian authorities introduced implementing regulations to the Law on Shipping
(17/2008, of 8 April 2009) that limit the right to cabotage to Indonesian vessels only. As of May 2011
only Indonesiarvessels have the right to transport passengers and cargo within the country. However,
a recently enacted regulation (Government Regulation 22 of 2011) postponed the entry into force of
the restrictions on foreigflagged shipping in the area of oil and gabe new regulation provides

that foreignflagged ships may be used in offshore drilling until-€retember 2015, in oil and gas
survey until eneDecember 2014, and in dredging, salvage and offshore construction until end
December 2012. The new regulatialso stipulates that a permit allowing a particular foreign vessel

to operate will be issued only where there has first been an (unsuccessful) attempt to charter an
Indonesian vessel.

48. A few countries have recently removed work permit requirements ftaircarategories of
workers. Starting in January 2012, the Russian Federation will no longer require that nationals of
Belarus and Kazakhstan obtain work permits to take up empfldymethe country. As part of
Mexico's comprehensive immigration reformwlgoublished on 25 May 2011, foreign nationals will

be allowed to perform activities in the country for up to 180 dajthowt prior employment
authoriation. In some casgthese reforms have been accompanied by the introduction of more
stringent reportig and compliance requirements for foreign nationals, with Romania a case in point.
More rigorous information requiremenhave been instituted also by India during the reporting
period.

49, The deadline for European Union Member States to transpose théB08Card" Council
Directive into national legislatiowas19 June 2011. The Blue Card will allow qualifying, highly
skilled norEU nationals to reside and work in any EU Memifetate, except for the
UnitedKingdom, Ireland,and Denmark. EU Blue Card lders are to receive residence and work
authorisation for one to four years in the issuing Member State and will be permitted to move to a
different EU Member State after residing legally in the first Statel®months and meeting other
conditions. Theapplication for the Card will be accepted or rejected within 90 days of filing. An
application may be rejectentter alia, if a Member State, given the state of its labour market, decides
to give priority to EU citizens or loagerm residents.

1. GOVERNMENT SUPPORT MEASURES

50. No major upsurge in the number of new government support measures was observed during
the period under review. It would appear that the scope for additional fiscal and monetary stimulus is
constrained in many countries by debt problemd mflation risks. Nevertheless, some countries
continue to provide financial support and assistance under existing programmes. In a few cases, funds
are made available to specific sectthratare considered strategic, or to domestic industries through
measures aimed at increasing their export performance.
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51. Specific government support measures implemented 29 8conomies since May 20ate
shownin Annex 2. The introduction of new economic stimulus programmes declined as compared
with the previous sixmonths!? For this periog 28 government support measures were reported
down from 40 for the period mi@ctober 2010 to April 2011.

52. Over themonitoring period government support measures were reported in the following
areas: provision of export credih@ export guarantees; loans and guarantees (mainly for SMEs);
temporary direct grants to certain companies in specific sectors (i.e. transport, manufacturing,
pharmaceutical); and specific support to farmers.

V. DEVELOPMENTS IN TRAD E FINANCE

53. Since the peak ahe 200809 global financial crisis, trade finance has recovered, albeit, at
varying speeds. At their last Summit in Seou2@Leaders were sensitive to the fact that traders at
the "periphery" of main trade routes, particularly {meome countries, mained subject to
difficulties in accessing trade finance at affordable cost. Under paragraph 44 of the Seoul Summit
Declaration, they agreed to suppontasures aimed at helping ldmcome countries' access to trade
finance, based on an assessment ofitteal and of the effectiveness of existing support mechanisms.
They asked the Financial Stability Board to examine and evaluate the possible "unintended
consequences” on the availability of trade finance in poor countries of the Basel lll package of
finandal re-regulation.

Enhancing trade finance programmes

54, Regarding the first task, the WTO and its partners from the WTO Expert Group on Trade
Finance, mostly multilateral development banks operating trade finance programmes, have circulated
their assessmeiibd G-20 preparatory bodies (the Development Working Group and the "Sherpas").
The report concludes that despite the efforts deployed by ghdrdked institutions during the recent
financial crisis,the demand by developing countries for risk mitigationthe trade finance area
outweighs the supply by far. International banks have clearly been awitimdy fromfinancing trade

of low-income countries apart from large commaodity contractand emerging countries' banks have

not yet filled that gap becamsof lack of information on their counterparties in these countries
Hence, in poor countriegrices for trade loanare high andonfirmation of letters of creddifficult,

with no relationshigo the risk of default of payments.

55. In this context, therisk mitigation capacity of the World Bank and other Multilateral
Development Banks is considered to be insufficient to meet an increasing demand. Due to resource
constraints, these institutions arecifay tradeoffs: supporting SMEfinancing in systemichf
important low to middle income countries (Bangladesh, Pakistan, Nigeria, Sri Lanka, Kenya) or
extending operations in smaller but equally poor countries. They are not in a pasidiorboth. At
present, only one third of ID&ligible countries are befiting from the support of these facilities in a
meaningful way. Based on this diagnosis, the WTO report to t80 Goncludes that there is a
structural need to continue to support the accessibility of-édgible countries under the existing
programmes, which provide very effective risk mitigation. Specific recommendations are made, some
of which are already being positively considered.

56. The report recommends in particular that Members of #2® Gsk the MDBs and the World
Bank Group to expandas amatter of priority the risk limits of their trade finance facilitation
programmes to allow for greater support to countries where local financial institutions cannot support
trade and traders. Two regions are of a priority: Africa and Asia.

2 This may be a reflectionf the fact that not all @0 delegations provided information on relevant
measures. Information on government support measures is not always available online, and it is more difficult
to monitor this sort of actions using other rafficial sources.
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57. In the springof 2011, positive stepseretaken in the direction of implementing some of the
report's main recommendations. For example, the Board of Directors of the International Finance
Corporation (IFC) of the World Bank Group decided to double the limit of iatdion of its trade
finance facilitation programme from US$3 billion to $6 billion, conditional upon review of the impact
of such mease:. This facility supports SMEade in poor countries primarilyn addition the Board

of Directors of the IFC agredo create a warehousing and supghgain facility for SMEs in these
countries (to overcome the difficulties for SMESs to be integrated in the system of financing of global
value chains). The EBRD decided to expand the scope of its trade finance pnegamards
countries from the Middk&East and Northern African region (MENA), and the Asian Development
Bank extended the sunset clause of the trade finance progitan2013.

58. The WTO report also recommends the creation of a permanent trade finance fadllgy a
African Development Bank (AfDB), similar to those operated by sister organizations. The structural
risk of the financial sector is a major limitation to the expansioAfo€a's trade capacity, at a time

when the demand for its commodity and focmmmodity exportshas beerrecovering. The gap
between the actual level of risk and the perception of risk remained large in the area of trade finance,
and credit insurancehence,programmes such as those run by multilateral institutions are key in
filling that gap. Ahead of the-@0 Summit in Cannes, there seems to be growing support for the
creation of such a facility at the AfDB, which would mean that all regional development banks would
have a trade finance facility in place.

Basel I

59. In a joint lettersent to the @0 Leaders in Seoul, the Heads of the World Bank Group and the
WTO raised the issue of the potential unintended consequences of the Basel Il and 11l frameworks on
the avaibility of trade finance in loincome countriesWhile trade financeeceived preferential
regulatory treatment under the Basel | framework, in recognition of its safe, mostlyteshrort
character, the implementation of some provision of Basel Il proved difficult for trade. The application
of risk weights and the confusidretween country and counterparty risks have not been particularly
advantageous for banks willing to finance trade transactions with developing countries pRasers.

Il added to these requirements a ¥lkverage ratio on othalancesheet letters afredit, which are
primarily used by developing countries.

60. In the overall framework of paragraph 41 of the Seoul Summit Declaration, these issues have
been discussed by the Basel Committee on Banking Supervision's Policy Development Group and the
institutions concerned with trade finance, notably the WTO, the World Bank and the International
Chamber of Commerce (ICC).

61. In the context of the WTO Expert Group on Trade Finance, the Dir€eneral of the WTO
encouraged the ICC's banking commission to colleetnecessary datandfor the dialogue with
banking regulators on trade finance to be-faated. Since 2010, the ICC has been able to collect
data on loss default for trade finance operatianth the world's main banks contributing. This "trade
finance loss register” indicates that the average default rate on international trade credit operations is
no higher than 0.2% globally, including during the recent period of financial crisis. This is lower than
most domestic lending activities.

62. Aggregate datavere passed on to the Basel Committee on Bank Supervision to feed the
discussion with its partners. According to the ICC, World Bamd WTO, the data indicate that
crossborder trade finance is a safe fical activity, including in lowincome countris. While it was

fully justified to reregulate the financial sector in view of recent difficulties, trade finance ought not
to become an unintended casualty.

63. The Basel Committee on Banking Supervision discussed which measures of the prudential
regulation #ecting trade finance was most detrimental to trade and trade finance availability, with a
particular focus otthe beneficial effects for lomncome countries. Proposals were made by the WTO



-21-

and the World Bank to the Committee with a view to waive thegatibn to capitalize shoterm

letters of credit for one full year, when its average maturity was according to the registry between 90
and 115 days (consistent with the maturity of the vast majority of international trade transactions).
This measure wa%locking" hundreds of millions dfJS$ of unnecessary capital that could be used

to finance more trade transactions. During th(0GMeeting in London, at the initiative of the
DirectorGeneral and of the President of the World Bank, tHiz0®ad alreadysked for a temporary

relief from this regulatory measure to support trade in developing countries. The temporary relief will
now be made permanent. Hence, 90 to-das trade letters of credit will be capitalized for that
appropriate maturity.

64. Besides, th Basel Committee agreed to review the rule under which the rating of a banking
counterparty in a trade transaction, could not be better than the sovereign. In mangoloe
countries, the sovereign is either poorly rated or unrated, so this was digcgurade, while traders

have good payment records. For this category of countries, the Basel Committee has lifted/adapted the
rule to the reality of international trade. This will certainly give a boost not only to-soutth trade,

but also trade froremergirg countries to lowincome countries, and favour the integration of the later

into global supply chain financial arrangements.

V. RECENT ECONOMIC AND TRADE TRENDS

65. Since the last monitoring report in May 2011 the outlook for the global economy has
darkened considerably. Official statistics on GDP growth in the United States were revised
downward, revealing a steeper drop in output during the crisis of-@@Q8an was previously
understoodand a weaker recovery sinceothercessti oki ng
financial markets have also beglnnged into turmoil by the @oing euro area sovereign debt crisis,
which has the potential to destabilize European and global financial institutions and undermine weak
economic recoveries in Europadabeyond. All of this has coincided with Chinese efforts to iteol

own economy to contain rising inflation, effoittsat have had some success as output growth has
moderated in the last two quarters. In the event of a global downturn, the United tB&tel) and

China will probably not be in a position to support global growth through expansive fiscal policy, as
they did during the recession of 2608. As a result, there is a very real possibility (though not a
certainty) of the world economy falg back into recession.

66. Weaker than expected output growth in the first half of the year, combined with the
possibility of negative feedback between the real economy and the finfiswadhl crisis, have

prompted the IMF to lower its forecast for woddtput in 2011 to 4.0%rom 4.3% in the spring.

Advanced economies are now expected to grow just 1.6% in 2011 (down from ®&I#B&)rmerging

and developing economies should see an increase of around 6.6% (down from 6.8%). These figures

are calculated sing purchasing power parity (PPP) exchange rates. At market exchange rates, the

| MF6s projection for worl d G[MHbBm34owith o breakdovth0 1 1  wa
provided for developed and developing economies.

67. As the global economic recawyehas begun to look less certain, so too has the outlook for
trade. At the end of September the WTO revised its forecast for the volume of world trade in 2011 to
5.8% from its earlier estimate of 6.5%, released in April. The projected growth rateptotsesf
developed economies was also revised downward.7% from 4.5%while for the rest of the world,
including developing economies and the Commonwealth of Independent Statest (@#S)reduced

to 8.5% from 9.5%. In addition to having faster &apgowth in volume terms, developing economies
and the CIS have contributed more than half of the-gearear increases in world trade in value (i.e.
dollar) terms since the crisis (Chart, 4lespite having a smaller share in world trade (45%) than
develged economies (55%). The relatively strong trade performance of developing economies should
continue in the coming months, but even the most dynamic developing economies would still find
themselves strongly affected by another global recession.
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Chart 4
Contributions to year-on-year growth in world merchandise exports, 2007Q12011Q2
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Source:WTO Secretariat estimates, based on data compiled from IMF International Financial Statistics; Eurc
Comext Database; Global Trade Atlas; and national statistics.

68. This moritoring report arrives at a critical juncture for the world economy. The reduced pace

of economic growth has left debtor countries more vulnerable to external economic shocks and to
missteps by policymakersThe OECD6s composite | ejarca@domomiesihavd i c at o
either turned negative or are positive but trending negative, suggesting widespread weakness in
business and consumer confidenddoreover persistent high unemployment and fiscal austerity in
developed economies could increase prateit sentiment, which if translated into policy could

prove disastrous for trade. On a more positive note, a new global recession would come as less of a
surprise than the last one, and therefore might not result in such a sudden retrenchment in
consumpibn, investmentand trade. Despite the increased risks, the most likely scenario for the

world economy remains sluggish but still positive growth in output and trade.

Merchandise trade volumes

69. The Netherlands Bureau for Economic Policy Analysis (CPBJymres monthly trade indices

that provide timely indications of recent trends in world trade volumes. Figures through July (the
latest month available) clearly show a flattening of trade flows for both advanced and
emerging/developing economies (Chaxt According to the CPB, the volume of world trade
(average of exports and imports) was essentially unchanged between January and July of this year.
Trade for the first seven months of 2011 was 7% higher than in the same period in 2010, but the
figure for the whole year will almost certainly be lower due to recent negative data and also to the
trajectory of trade in the second half of last year.
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Chart 5
Volume of monthly exports and imports, January 2006 July 2011
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Source:CPB Netherlands Bureau for Economic Policy Analysis.

70. Exports of advanced economies were up 5.5% for thetgedate compared with the same
period in 2010, while exgrts of emerging and developing economies increased by 10.6%. On the
import side, advanced economies rose 4.2%-gagrear in the firstsevenmonths of 2011 while
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imports of emerging and developing economies grew by 9.1%. These figureglaeethan the

WTOb6s figures f orincading diffeferees incthtisticabnethadalaies and data
coverage, but the CPB's figures are expected to converge toward WTO's forecast values by the end of
the year. Some of the slowdown in trade volumes wiased to the Japanese earthquake and nuclear
accident i n March, but by July Japanébés exports
Meanwhile, Japanese imports were hardly affected by the disaster.

71. Early trade volume estimates are volatiled agubject to large revisions, so a measure of
"momenturti, defined as the average of the ldsiee months over the previous three, may give a
better indication of trade trends than monthly values. After declining every month since January and
turning negéve in June, momentum for world trade (average of exports and imports) turned slightly
positive in July, although it was effectively equal to zero after rounding.

72. Trade volume indices are deflated to remove the influence of commodity prices and exchange
rates, but both have a strong effect on nominal trade values. Chart 6 shows IMF commodity price
indices for food, metaJaind energy, from January 2005 to September 2011. Energy prices increased
by 23% during the firstour months of this year, but thdall 11% between April and September as

the world economy slowed and expectations of future demand fell. Similarly, prices for mining and

food products fell by 13% and 8%, respectively, from their peaks through September.

Chart 6
Prices of selected primary commodities, January 2005September 2011
(Indices of current dollar values, 2005=100)
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Source: International Monetary Fund.

Merchandise trade values

73. Chat 7 shows merchandise exports and imports of select@@® €conomies in current

U.S. dollars, not seasonally adjusted, through August or September depending on data availability.
Exports of the largest developed economies (the United Slafeemnand Ewopean Union) and many
developing economies all appear to have levelled off in the graphs. Imports also appear to have
slowed for most of these countries, the major exception being the United States, where they continued
to rise. As a result, the.8 merchandise trade deficit swelled to around US$80 billion in August, up
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sharply from around US$60 billion at the beginning of 2011 and from US$32 billion in February 2009

at the nadir of the trade collapse.

Chart 7

Monthly merchandise exports and imports of G20 economies, January 2007September 2011
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Chart 7 (continued)
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74. Exports and importg1 France and Germgrhave dipped ominously in dollar terms in recent

months. However, some of these changes may be due to normal seasonal variatioryrsgegar
growth rates should be considered. Greyeamiany 6s m
August,upfom 18% in Jul y. At t he s ameyearanyearinter many 6
latest month, up from 21% in July. Similar increasegdaronyeargrowth rates between July and

August were recorded for France. This suggests that the actual detlfrasdce and Germany's trade

flows may not be as severe as they appear in the charts.

75. The apparent declines in the trade values for France and Germany may also be partly
explained by recent shifts in the value of the euro against fRedollar. Merchadise trade values

for France and Germany include EU intrade, which is sensitive to the euro/dollar exchange rate.

The euro depreciated by 11% against the dollar between 1 May and 1 October, which makes the same
intra-EU trade worth less in dollar tesnthereby reducing the value of exports and imports for France

and Germany (Chart 8).

Chart 8
U.S. dollar exchange rates of selected economies, since January 2011
(Indices, 1January2011=100)
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Source: The Federal Reserve Bank of St. Louis.

Trade in commercial services

76. A limited amount of quarterly data is available on trade in commercial services. EXxisting
information provides some evidence of a slowdan world trade, but this is not conclusive.

77. U.S. imports of commercial services in 2011Q2 returned to thehcpses level of around
US$100 billion first reached in 2008, based on figures from the WTO Secretdviaanwhile,
exports rose to thepre-crisis peak of US$140 billion in Q2 of 2010 but have been more or less flat
since then.Yearonyear growth in US. commercial services trade in the second quarter of 2011 was
12% on the export side and 6% on the import side, with little change frerprévious quarter for
either exports or imports.
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78. European Union (27) ext@xports of services were valued at US$139 billion in 2011Q1.
They have never recovered their jgresis peak of US$203 billion recorded in 2008Q3n the
import side, shipments 2011Q2 were worth US$120 billion, well down from their peak of US$179
billion in 2008Q3. Extraexports actually declined 16% yeamyear in Q2 after growing 11% in
2011Q1. Extraimports also fell 14% yeasn-year in Q2 after increasing by 6% in Q1.

79. Japanese exports of services dropped sharply in 2011Q2, wiping out all gains for the year.
The yearonyear change in exports was%, following a 15% increase in 2011QImports also
dipped in Q2 but not as sharply, ending with a&¥aron-yearincreaseollowing a 10% increase in

the previous quarterThe value of Japan's trade in services in Q2 was US$32.7 billion on the export
side and US$39.6 on the import side.

80. Only six quarters of data were available for China, this was enough to observe arfgi
strong slowing of services exports (but not a decline) in the latest quearon-year growth in
services exports from China dropped from 26% in Q1 to 9% in 201IM2re was also a less
dramatic decline on the import side (from 25% in Q1 to 24%Q2). Exports and imports were
valued at US$45 billion and US$56 billion, respectively, in 2011Q1

81. Taken together, these data suggdsit services exports and imports have stalled or are
declining in Europe and Japan, but are still growing (albeit ralan@ly than before) in the United
States and China.

Employment and output

82. Unemployment remains stubbornly high in the United States at 9.1%, more than two years
after the countryods recession officiallaeisended
not much different at 9%, but the United States has suffered a bigger increase in joblessness since

the financial crisis. The 13. unemployment ratevas4.5% as recently as 2007Q1, at which time the

EU6s rate was 7. 5%. seldbbueforderhatevasicaunted asfunemplayeddnanp a n e
Q2-2011 was 4.5%, not much different from the share at the beginning of 2007 (4%). However, the
country's tradition of lifetime employment means that there is a looser relationship between
unemploymentand output than in o#lr developed countries. There ditle employment data

available for China.

83. GDP is growing too slowly in the developed world to bring down unemployment rates any
time soon. Output in the United States increased at a meagre Indfdizad rate in Q2 following

growth of just 0.3% in Q1. Meanwhile, the EU and Japan have fared no better. Japan's economy
contracted 2.1% in Q2, the fourth quarter out of five with negative growth. The EU recorded an
increase of just 0.9% in Q2 follomg growth of 2.9% in Q1.

84. Germany has been one of the bright spots during thecpsi recovery, but its GDP growth
fell to just 0.5% in Q2, down sharply from 5.5% in Q1. Slower growth in the engine of the EU
economy will make it even more difficult ftihe EU to deal with its fiscal and banking crisis.
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(Annualized percentage change over previous quarter and percentage of labour force)
United States

GDP growth and unemployment rates of selected G20 economies, 2007Q0D11Q3
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Chart 9 (continued)

Republic of Korea

Japan

2210} INOQE| JO %

o

€01102
201102
TOTT0C
¥O0TOZ
€00T0Z
200T0Z
TO0T0Z
706002
£06002
206002
106002
708002
£08002
208002
108002
v0L002
€02002
202002
T0L002

Jauenb snoinaid Jano abueyd o

2210} IN0OQE| JO %

-20

o

€0TT0C
201102
101102
¥OO0TOZ
€00T0Z
200T0Z
TO0TOZ
706002
£06002
206002
106002
708002
£08002
208002
108002
¥0L00Z
€02002
202002
T0L002

15

Jauenb snoinaid Jano abueyod o

o
o

Russian Federation

Brazil

9210} INOGE] JO %%

1

o

20

12

s

€0TT0Z
20TT0C
TOTT0Z
¥O0T0Z
€00T0Z
200102
100102
¥0600Z
€06002
206002
106002
08002
€08002
208002
108002
¥0L00Z
€0.2002
202002
10L002

15
0
5
0

-5
0

Jaurenb snoinaid Jano abueyd o

9210} INOQE] JO %%

-15

<)
o

o

15

€0TT0Z
201102
TOTT0Z
¥O0T0Z
€00T0Z
200102
T00T0Z
06002
€06002
206002
106002
08002
£08002
208002
108002
0,002
€0.2002
202002
102002

o ] o [fe] (=]
- v i

Japenb snoinaid Jano abueyd o

)
i

o
o

India P

Chinaa b

9210} INOQE] JO %%

< 3] ~ — o

€0TT0Z
[{e1a114
TOTT0Z
¥O0T0Z
€00T0Z
200102
TO0T0Z
06002
£06002
206002
106002
08002
£08002
208002
108002
v0L00Z
€0L002
20.L002
10002

25

o n o [t} =]

Jaurenb snoinaid Jano abueyd o

80104 INOGE] JO %

< @ o~ - o

€0TT0Z
201102
TOTTO0Z
7O0T0Z
€00T0Z
200102
100102
706002
£06002
206002
106002
y0800T
£08002
208002
108002
702002
€0.2002
202002
102002

25

o n o w0 o [Te)
[ — — v

Japrenb snoinaid Jano abueyo o

a GDP growth estimated based on yearyear changes reported by China's National Bureau of Statistics through 2010Q-

b Unemployment data not available.
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Chart 9 (continued)
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All data are seasonally adjusted except for the unemployment rate of Indonesia. Unemployment ra

countries are harmonized rates.
Source Organisation for Economic Cooperation and Development (OECD) and National Statistics.

Note:
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ANNEX 1

G-20- Trade and trade-related measures
May 2011 mid October 2011

VERIFIED INFORMATION

Country/
Member Measure Source/Date Status
State
Argentina Termination on 2 May 2011 (withbmeasure) of antilumping WTO document
investigation on imports of electrical ignition or starting equipm:  G/ADP/N/195/ARG,
of a kind used for spaignition or compressiofgnition internal 22 February2010 and
combustion engines (for example, ignition magnetos, magneto Permanent Delegation o
dynamos, ignition coils, sparlgrplugs and glow plugs, starter Argentina to the WTO
motors), generators (NCM 8511.30.20; 8511.80.30; 8511.80.9( (17 October P11)
9032.89.11) from China (initiated onNbvember2009)
Argentina Termination on 3 May 2011 (without measure) of -@uimping WTO docunent
investigation on imports of certain oil country tubular goods G/ADP/N/216/ARG,
(NCM 7304.29.10; 7304.29.31; 7304.29.39; 7304.29.90; 3 October2011
7306.29.00) from China (initiated on\®vember2009)
Argentina Termination on 20 May 2011 of artumping duties on imports ol WTO document
austenitic stainless steel pipes and tubes from Brazil and Chine G/ADP/N/216/ARG,
Taipei (imposed on 2Way 2003) 3 October2011
Argentina Termination on 6 June 2011 of adtimping duties on imports of WTO document
flat rolled products of iron or nealloy steel from Brazil, Russian G/ADP/N/216/ARG,
Federation, and Ukraine (imposed onO€&cemberl 999) 3 October2011
Argenina Termination on 17 June 2011 of adtimping duties on imports ol WTO document
herbicides from Japan (imposed onJHe2002) G/ADP/N/216/ARG,
3 October2011
Argentina Termination on 18 July 2011 (without measure) of-dotinping Permanent Delegation o
investigation onmports of air conditioning machines (NCM Argentina to the WTO
8415.10.11; 8415.83.00; 8418.69.40) from Korea, Rep. of; (17 October 2011)
Malaysia; Thailand; and Viet Nam (initiated on A€bruary2010)
Argentina Initiation on 2 July 2011 of antdumping investigation on Permanent Delegation o
imports of unglazed ceramic flags and paving, hearth or wall til Argentina to the WD
unglazed ceramic mosaic cubes and the like, whether or not or (17 October 2011)
backing (NCM 6907.90.00) from China
Argentina Initiation on 2 August 2011 of artiumping investigation on Permanent Delegation o
imports of poly(vinyl chloride), not mixed with any other Argentina to the WTO
substances (NCM 3904.10.10) from the United States (17 October 2011)
Argentina Initiation on 2 August 2011 of artiumping investigation on Permanent Delegation o
imports of polyetherspplieter poliol copolimerp Argentina to the WTO
(NCM 3907.20.39) from the United States (17 October 2011)
Argentina Termination on 10 August 2011 (without measure) of-anti WTO document
dumping investigation on imports of butcher's or kitchen knives G/ADP/N/195/ARG,
having fixed blades (NCM 8211.92.10) from Brazil and China 22 February2010 aul
(initiated on 26March2009) Permanent Delegation o
Argentina to the WTO
(17 October 2011)
Argentina Temporary reduction of export tariffdérecho de exportacin  Permanent Delegation o Effective
fish and crustaceans (NCM 0304; 0305), prepared or preserve: Argentina to the WTO ~ 18August2011 to
fish (NCM 1604), and on prepared or preservedtangans (17 October 2011) 18 February2012
(NCM 1605)

Annex 1 (cont'd)

! The inclusion of any measure in this table implies no judgement by the WTO Secretariat on whether
or not such measure, or its intent, is protectionist in nature. Moreover, nothing in the table implies any
judgement, either direct or indirect, on the comsisy of any measure referred to with the provisions of any
WTO agreement or such measure's impact on, or relationship with, the global financial crisis.
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Country/
Member Measure Source/Date Status
State
Argentina Update of the list of “criterion valuesVdlores criterio de caracter PermanenbDelegation of
precautorig for importsof a variety of products, i.e. screw, bolts Argentina to the WTO
coach screws, screw hooks, rivets, cotters, epites, washers anc (17 October 2011)
similar articles of iron or steel, and nails of copper; poly(ethyle
terephthalate); parts and accessories of motor vehicles; plates
sheds, film, foil and strip, of plastics, necellular and not
reinforced, laminated, supported or similarly combined with oth
materials; articles of leather, saddlery and harness, travel gooc
handbags; spectacle lenses; woven fabrics of synthetic fitamer
yarn; conveyor or transmission belts or belting, of vulcanised
rubber; synthetic filament yarn (other than sewing thread);
synthetic staple fibres; toys, playing cards; plates, sheets, fil, -
and strip of polyurethanes; cotton yarn; yarn of sytithstaple
fibres; spectacles, goggles and their frame and mountings;
electronic sound or visual signalling apparatus; electrical appal
for switching or protecting electrical circuits; woven fabrics of
cotton; transmission shafts and cranks; and papepaperboard;
woven fabrics of synthetic staple fibres, woven fabrics of artifici
staple fibres (NCM Chapters 39; 40; 42; 48; 52; 54; 55; 73; 74;
84; 85; 87; 90; 95), from specific origins (implementation of the
measure on various dates)
Argentina Update of the list of "reference valuesalores referenciales de  Resoliciéon General
caracter preventivpfor exports of milk and cream in powder, AFIP No. 3173
concentrated or containing added sugar or other sweetersittgr (29 August 2011)
(NCM 0402.21.10; 1901.90.90) for certain specified destinatior
Argentina Termination on 5 September 2011 of eduimping duties on Permanent Delegation o
imports of polystyrene foam trays (NCM 3923.90.00) from Argentina to the WTO
Uruguay(imposed on Septembe2008) (17 October 2011)
Argentina, Creation of new tariff lines (NCM 8415.90.10; 8415.90.20) witt Resolucién No. 3/11 del Effective
Brazil, an import tariff of 18%, resulting in an irease of import tariffs ~ Grupo Mercado Comtn 1 October2011
Paraguay anc (from 14%) on air conditioning machines "sgditstem” (17 June2011)
Uruguay
(Mercosur)
Argentina, Creation of a new tariff line (NCM 843104£2) with an import Resolucién No. 13/11
Brazil, tariff of 14%, resulting in an increase of import tariffs (from zerc del Grupo Mercado
Paraguay anc on caterpillars/crawlerofugag Comun (27June2011)
Uruguay
(Mercosur)
Australia Termination on 5 June 2011 of adtimping duties on impatof ~ WTO document
mobile garbage bins (HS 3924.90.00) from Malaysia (imposed G/ADP/N/216/AUS,
6 June 2006) 7 October2011
Australia Additional consumer price index adjustment for the calculation Permanent Delegation o Effective
new rates of customs duties for certain produats ss alcoholic ~ Australia to the WTO 1 August2011
beverages (HS 2203; 2204; 2205; 2206; 2207; 2208) and toba (3 October 2011)
products (HS 2401; 2402; 2403) resulting in increase of the
customs and excise duties
Australia Termination on 7 September 2011 (without measure) of anti Permanent Delegation o
dumping investigation on imports of pineapple fruit prepared or Australia to the WTO
preserved in containers exceeding one litre (food service and (3 October 2011)
industrial "FSI" pineapple) (HS 2008.20.00) from Indonesia
(initiated on 15 April 2011)
Australia Termination on 7 September 2011 (without measure) of anti Permanent Delegation o
dumping investigation on imports of pineapple fruit prepared o Australia to the WTO
preserved in containers not exciegdone litre "consumer (3 October 2011)
pineapple" (HS 2008.20.00) from Indonesia (initiated on
15 April 2011)
Australia Initiation on 9 September 2011 of adtimping investigation on ~ Permanent Delegation o
imports of single andhulti-core cables insulated with polymeric  Australia to the WTO
materials intended for use in electric installations at working (3 October 2011)
voltages up to and including 1 kV (HS 8544.49.20) from China
Australia Initiation on 9 September 2011 of alimping investigation on ~ Permanent Delegation o

imports of structural timber, being coniferous wood that is sawr
chipped lengthwise (HS 4407.10.10; 4407.10.99) from Austria,
Canada, Czech Republic, Estonia, Germany, Lithuania, Swede
and the Unitd States

Australia to the WTO
(3 October 2011)

Annex 1 (cont'd)







